Table of Contents

Preface

Participation and Consultation

Establishment of the Follow-up and Monitoring Mechanism
Ministerial Committee

Technical Committee

Central Unit

Subunits

Thematic working groups

Activities of the PRS technical committee and the Central Unit
Sensitization of the PRS

The Gender perspective

Establishing a Database and information dissemination
Assessing policies, conducting studies, and directing sectoral strategies

Chapter One:

Performance of the National Economy
Introduction

Part (I):Economic Development

Gross Domestic Product

Obstacles to Growth

Consumption, Saving and Investment
Investment Climate & Private Sector
Investment and Business Climate
Private Sector Activities

The Privatisation Program

Effect of Economic Development on Poverty
Labour and Unemployment

Monetary and Banking Policies
Monetary Developments

Banking Developments

Inflation and Prices

Foreign Sector

Part (IT): Assessing the Budget
Performance of the Budget

Status of the Budget

Public Revenues

Oil Revenues

Non Oil Revenues

Public Expenditures

Current Expenditures

Development and Social Spending
Internal Public Debt

Fiscal Decentralisation

Financial Resources for Local Authorities
Local Authority Expenditures

Efforts to Enhance Fiscal Decentralisation

DV b P WWWNDNDNDNDDND -



Chapter Two:

Human Resources Development, Social Protection, Environment &
Natural Resources, and Infrastructure
Introduction

Human Resources Development

Population and Public Health

The Population Situation

Health Care and Improving Peoples' Health
Education and Training

Combating Illiteracy and Reducing Poverty
Basic Education

Technical Education and Vocational Training
Targeting the Poor

Higher Education

Social Protection

Targeting Poor Groups and Regions

Social Insurance (Pensions)

Social Affairs

Integrating women into society

Environment and Natural Resources
Conserving and Protecting the Environment
Water Resources

Infrastructure

Water and Sanitation

Electricity

Access of the Poor to Electricity

New Sources of Power

Roads

Strategic Roads

Meeting the Needs of the Poor

Road Maintenance

Transport Sector

Marine Transport

Air Transport

Land Transport

Telecommunication and Information Technology
Access of the Poor to Telecommunication Services
Internet Service

Postal Services

Housing and Urban Planning

Chapter three: Governance

Introduction

The Judiciary

Security and Stability

Combating Corruption and Safeguarding Public Property
Civil Service and Administrative Reform

Enhancing Human Rights

Supporting and Reinforcing Democracy

Local Authority

Chapter Four: Challenges and Future Directions: A Dynamic Overview
Introduction

Viability of the PRS

2005 Macro Economic Framework

31
32
32
32
32
35
37
37
38
40
40
43
43
43
45
46
46
48
48
50
52
52
53
53
53
54
54
54
55
55
55
55
56
56
56
57
57
57

58
59
61
62
63
65
67
68
69

71
72
72
73



2005 Budget
Planning for the Future

Tables

Table (1.1): Real GDP Growth

Table (1.2): Real GDP by Sectors

Table (1.3): GDP According to Spending

Table (1.4): Indicators of Business Environment

Table (1.5): Poverty Indicators in 2003

Table (1.6): Deposits of Commercial Banks

Table (1.7): Foreign Sector (% of GDP)

Table (1.8): Budget Status & Financing Resources (% of GDP)
Table (1.9): Public Revenues (% of GDP)

Table (1.10): Public Expenditures (% of GDP)

Table (1.11): Public Expenditures According to the Functional
Classification

Table (1.12): Local Authority Fiscal Resources

Table (1.13): Local Authority Expenditures

Table (2.1): Changes in Major Indicators

Table (2.2): Combating Schisttosomasis

Table (2.3): Enrollment in Technical Education and Technical Training by
Institute and Governorate

Table (2.4): Social Protection Activities

Table (3.1): Country Policies and Institutional Assessment
Table (4.1): Macroeconomic Framework

Table (4.2): 2005 Fiscal Framework

Table (4.3): Budget Spending Priorities

Boxes

Box 1.1: The Seeds and Agriculture Services Project

Box 1.2: Accelerating Growth

Box 1.3: Enhancing Impact of the PRS Mechanism on the Budget
Box 2.1: Basic Education Expansion Project

Box 2.2: Benefits to the Poor from TEVT in 2004

Box 4.1: Unifying Planning Processes

Box 4.2: Planning According to MDGs

Graph:

Graph (1.1): Inflation Rate

Graph (2.1): Two-Years Old Children Vaccinated Against Diseases
Graph (2.2): Number of Phone lines

Annexes
Annex 1 : Policy Matrix
Annex 2 : National Accounts

74
71

13
14
16
18
20
21
22
24

26
28
29
34
36
42

46
60
74
75
77

12
21
38
41
78
78

19
36
56



